Richfield City Council Agenda

September 9, 2025 -- 7:00 PM
Richfield Municipal Center

Council Chambers

6700 Portland Avenue South

Call to Order
Pledge of Allegiance and Moment of Silence for the Annunciation Victims and their Families

Approval of the Agenda

Ao N =

Approval of Minutes

a. Approval of the Minutes of the (1) City Council Work Session from August 26, 2025, and
(2) City Council Regular Meeting from August 26, 2025.

Open Forum

Participants can share their comments in person, by voicemail, or email, and may also request to
participate virtually. For more information on submitting comments, refer to the Council Agenda and
Minutes page on richfieldmn.gov/citycouncil

@

6. Proclamations and Presentations
a. Proclamation Celebrating Hispanic Heritage Month

7. Consent Calendar

Consent Calendar contains several separate items, which are acted upon by the City Council in one
motion. Once the Consent Calendar has been approved, the individual items and recommended
actions have also been approved. No further Council action on these items is necessary. However,
any Council Member may request that an item be removed from the Consent Calendar and placed
on the regular agenda for Council discussion and action. All items listed on the Consent Calendar
are recommended for approval.

a. Approve Disbursements/Claims

b. Consider the approval of the first reading of an ordinance amending Richfield City Code
Appendix D (Fee Schedule) related to building, planning, and zoning fees, and schedule
a public hearing for the second reading for the September 23, 2025, Council meeting.

c. Consider a resolution approving the Affordable Housing Trust Fund 2025 Revised
Budget and 2026 Budget.

d. Consider the approval of a resolution for reimbursement of certain expenditures from
the proceeds of general obligation bonds to be issued by the City for the Veterans
Memorial Park project.

e. Consider setting the date for a public hearing regarding municipal consent for Project 2
of the 1-494 Corridor Vision, to be held on October 28, 2025.

8. Consideration of Items, if Any Removed From Consent Calendar
9. Public Hearings
10. Proposed Ordinances

a. Consider the approval of the second reading of an ordinance pertaining to the feeding
of wildlife and resolution and summary publication of said ordinance.

b. Consider approval of a second reading of an ordinance pertaining to temporary outdoor
portable storage containers and corresponding resolution authorizing summary
publication of said ordinance.

c. Consider a second reading and summary publication of ordinance changes related to
multifamily development regulations, MR-2 & MR-3 zoning district updates.

11. Resolutions
12. Other Business
13. City Manager’s Report
14. Council Discussion
a. Hats off to Hometown Hits
15. Adjournment

Page 1 of 104



Auxiliary aids for individuals with disabilities are available upon request. Requests must be made at least 96 hours in advance to the
City Clerk at 612-861-9739.

Includes Materials - Materials relating to these agenda items can be found in the Council Chambers Agenda Packet book located by
the entrance. The complete Council Agenda Packet is available electronically on the City of Richfield website.
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CITY COUNCIL MEETING MINUTES

Richfield, Minnesota

City Council Work Session

,,
August 26, 2025

ITEM#1 | CALL TO ORDER

Mayor Supple called the work session to order at 4:33 p.m. in the Bartholomew Room.

Council Members Mary Supple, Mayor; Sharon Christensen, Walter Burk, Sean Hayford
Present: Oleary, Rori A. Coleman-Woods (Arrived at 5 p.m.)

Staff Present: Katie Rodriguez, City Manager; Mary Bogie, Finance Director; Steve
McDaniel, Budget, Cash, and Debt Manager; Sack Thongvanh, Assistant
City Manager; Chris Fierst, Liquor Operations Manager; Melissa Poehlman,
Community Development Director; Jenell Brooks, Fire Chief; Courtney
DesCamps, Senior Analyst; Jay Henthorne, Director of Public Safety/Chief
of Police; Jennifer Anderson, Support Services Manager; Chris Link, Deputy
Public Works Director; Karl Huemiller, Recreation Services Director; Kate
Aitchison, Communications and Engagement Manager; Kristin Asher, Public
Works Director; Andrew Spear, IT Director; Brittany Bartlett, Equity
Coordinator; Michelle Friedrich, City Clerk; and Mark McKinley,
Administrative Assistant

ITEM #2 | ITEM DISCUSSION

A. Presentation of the 2025 Revised/2026 Proposed Budget and Tax Levy.

City Manager Rodriguez provided a summary of the agenda. She provided an update on
the misalignment of the expenses for the 65" Street project. She stated that they will have
an error correction in the 2024 audit. She presented the projected Utility fund cash
balances. She displayed the impact that the 7% increase in water and storm rates will have
on the utility rate. The Council asked questions related to the percentage increase.
Manager Rodriguez explained that they have made 7% increases in the past.

Manager Rodriguez turned the presentation over to the Administrative Services
Department Manager Sack Thongvanh. Sack presented an overview of the Administrative
Services Department. He reviewed the department's funding sources. He reviewed the
retirements and new hires in 2025. He displayed the 2025 revised and 2026 proposed
budgets. He presented the expenditures and revenues for the department. Manager Fierst
reviewed the Liquor store sales throughout the City. He presented the 2025 revised and
the 2026 proposed budgets for each store location. Assistant Manager Thongvanh
reviewed the investments and impacts in the 2026 proposed budget for Human Resources,
City Clerk, Deputy Registrar, Building Services, IT, and Communications. Manager Fierst
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City Council Work Session Minutes -2- August 26, 2025

reviewed the investments and impacts in the 2026 proposed budget for Liquor Operations.
Manager Thongvanh reviewed the unfunded items in the Administrative Services
Department.

Director Poehlman provided an overview of the Community Development Department. She
discussed the department's funding sources. She reviewed the changes within the
department. She presented the 2025 revised budget and the 2026 proposed budget. She
presented the investments and impacts in Community Development for 2026.

Manager McDaniel provided the Finance Department overview. He reviewed the 2025
revised budget and the 2026 proposed budget. He presented the investments and impacts
for the Finance Department in 2026.

Fire Chief Brooks provided a department overview. She reviewed the 2025 revised budget
and the 2026 proposed budget. She discussed the investments and impacts in the Fire
Department for 2026. She reviewed the unfunded items in the department. She provided
more details on the calls that the department receives.

Mayor Supple recessed the meeting briefly for dinner at 5:30 p.m.

Analyst DesCamps provided an overview of the Legislative/Executive department. She
reviewed the 2025 revised and 2026 proposed budgets. She discussed the investments
and impacts within the department for 2026. She reviewed the unfunded items in the
department.

Director Henthorne provided an overview of the Public Safety department. Manager
Anderson reviewed the Support Services division overview. Director Henthorne presented
the 2025 revised budget and the 2026 proposed budget for the department. Manager
Anderson reviewed the Support Services budgets and the revenues. Director Henthorne
discussed the investments and impacts for Public Safety in 2026. He reviewed the budget
forecast. He discussed the unfunded items in Public Safety. Council asked a budgeting
question relating to where the contract with Bloomington Health is reflected. Manager
Anderson stated that it is listed under the Support Services budget.

Director Asher provided the Public Works department overview. She discussed the service
delivery. She stated the department's mission and the core services. She presented the
general fund 2025 revised budget and the 2026 proposed budget. Director Link presented
the central garage budgets. He discussed the postponed purchases. Director Asher
reviewed the enterprise fund budgets. She discussed the investments and impacts in the
public works department in 2026. Director Link reviewed the public works unfunded items.
Council discussed public street maintenance and noted that they would like to see more
money put into these issues.

Director Huemiller provided a department overview of the Recreation Services budgets. He
reviewed the general fund divisions. He also reviewed the special revenue fund. He
presented the 2025 revised and 2026 proposed budgets. He reviewed the 2025 revised
and the 2026 proposed budget for the special revenue fund. He discussed the investments
and impacts in Recreation Services for 2026. He reviewed the unfunded items.

Council discussed the need for stop sign and warning sign replacements. Council also
noted that they think that the asphalt trail replacements are necessary for safety. Council
stated that tree planting is very behind where it should be; they noted that they would like
to see support behind the $25,000/ year for the planting. Mayor Supple asked for feedback
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City Council Work Session Minutes -3- August 26, 2025

on the Levy increase to implement these projects. Council stated that they would be in
favor of increasing the levy to support these items.

ITEM #3 | ADJOURNMENT

Mayor Supple adjourned the work session at 6:56 p.m.

To Be Approved: September 9, 2025

Mary B. Supple

Mayor
Michelle Friedrich Katie Rodriguez
City Clerk City Manager
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CITY COUNCIL MEETING MINUTES

Richfield, Minnesota

Regular Council Meeting

August 26, 2025

A P Urban Horeaay
N

ITEM#1 | CALL TO ORDER

The meeting was called to order by Mayor Supple at 7:02 p.m. in the Council Chambers.

Council Members Present: Mary Supple, Mayor; Sharon Christensen; Walter Burk; Sean
Hayford Oleary; and Rori A. Coleman-Woods.

Staff Present: Katie Rodriguez, City Manager; Mary Tietjen, City Attorney;
Melissa Pohlman, Community Development Director; Jennifer
Anderson, Support Services Manager; Kristin Asher, Public
Works Director; Sam Crosby, City Planner; Michelle Friedrich,
City Clerk; and Mark McKinley, Administrative Assistant.

Others Present: None.

ITEM #2 | PLEDGE OF ALLEGIANCE

Mayor Supple led the Pledge of Allegiance.

ITEM #3 | APPROVAL OF AGENDA

MOTION: made by Council Member Hayford Oleary, seconded by Council Member Burk, to
approve Agenda as presented. Mayor Supple stated that she would like to pull item F from the
consent calendar and consider it after the consent calendar.

Motion carried: 5-0

ITEM #4 | APPROVAL OF MINUTES

MOTION: made by Council Member Hayford Oleary, seconded by Council Member
Christensen, to approve the minutes of the: Approval of the Minutes of the (1) City Council
Work Session from August 12, 2025, and (2) City Council Regular Meeting from August 12,
2025.

Motion carried: 5-0
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City Council Meeting Minutes -2- August 26, 2025

ITEM#5 | OPEN FORUM

Mayor Supple reviewed the participation options for residents at the Council meeting, including
in-person comments, comments by voicemail or email, and an option to request to participate
virtually with advance notice. Mayor Supple noted that more information on submitting
comments can be reviewed at www.richfieldmn.gov/citycouncil.

Rod Sather, Richfield resident, stated that he would like to see short-term rentals limited in
Richfield. He noted that houses in Richfield should remain for families and not businesses.

ITEM#6 | PROCLAMATIONS AND PRESENTATIONS

None.

ITEM #7 | CONSENT CALENDAR

Mayor Supple removed item F from the consent calendar for discussion.
City Manager Rodriguez presented the consent calendar.
A. Approve Disbursements/Claims

B. Consider approval of a Temporary On-Sale Intoxicating Liquor license for St. Peter Catholic
Church, located at 6730 Nicollet Avenue South, for their Tri Fest Harvest 2025 event taking
place September 20-21, 2025.

C. Consider approval of a Temporary On-Sale Intoxicating Liquor license for October Fest event
scheduled to take place October 4, 2025, at Fred Babcock VFW #5555, located at 6715
Lakeshore Drive.

D. Consider approval of a request for temporary expansions of the licensed premises for
Thompson's Fireside Pizza, Inc. d/b/a Fireside Foundry located at 6736 Penn Avenue South,
and Sandy's Tavern located at 6612 Penn Avenue South, to allow for the outside service of
beer and malt beverages in their parking lot on Sunday, September 21, 2025, in conjunction
with Richfield's Penn Fest event.

E. Consider approval of the first reading of an ordinance amending subsection 905.40 of the

Richfield City Code pertaining to the feeding of wildlife.

G. Consider approval of a Grant Compliance Agreement with MSP Lupe Richfield LLC regarding
a Tax Base Revitalization Account Seeding Equitable Environmental Development Grant for
6501 Portland Avenue South.

H. Consider approval of a Loan Agreement with Penn Station Apartments, LLLP, for a Local
Housing Initiatives Account Grant.
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City Council Meeting Minutes -3- August 26, 2025

MOTION: made by Council Member Hayford Oleary, seconded by Council Member
Christensen, to approve the consent calendar not including item F.

Motion carried: 5-0

Mayor Supple mentioned she did not pull item H but has received questions from residents about the
status of the Penn Station project. Mayor Supple confirmed the project is moving forward while meeting
all city parking requirements including underground parking for residents.

CONSIDERATION OF ITEMS, IF ANY, REMOVED FROM CONSENT

ITEM#8 | c ALENDAR

F. Consider approval of a first reading of an ordinance amending sections 1135 and 925 of the
Richfield City Code of Ordinances pertaining to temporary outdoor portable storage
containers.

City Manager Rodriguez presented the Staff Report.

Council Member Burk suggested amending the ordinance to allow for multiple smaller
containers rather than just one larger container and focusing more on the total size of the
containers. He noted he would like the ordinance to be explicit in not allowing for human or
animal habitation. He noted that 30 days does not seem long enough for renovations. He
suggested lengthening the time to benefit residents and staff.

Mayor Supple also noted that 30 days does not seem long enough. She asked if they could
extend it to 60 days. Support Services Manager Anderson noted that the issues with storage
containers are due to the condition of the containers. She noted that they receive many
complaints about the appearance and the excessive length of the containers on the property.
Mayor Supple noted that she would like to see a 60-day limit.

Council Member Hayford Oleary suggested leaving the limit at 30 days but expanding the
reasons that staff could allow up to 6 months. City Attorney Tietjen stated that she would
recommend leaving the limit at 30 days, but stated that it can be extended due to reasons that
staff deems appropriate for the property.

Council Member Coleman-Woods affirmed she would like the language to account for a longer
window for residents in remodeling situations.

Council Member Burk added he does not want to make it more difficult for residents to move
and store their material.

Mayor Supple noted that consensus was met to extend to 60 days. Council discussed other
amendments to the ordinance.

Council came to a consensus that measuring the container(s) by total size instead of amount
of containers on the property would be preferred but still limiting the total number of containers
overall to 2 at a maximum of 90 days.

Council Member Hayford Oleary asked for clarification on section 1B and 1D of the ordinance.

Support Services Manager Anderson let Council know she would get back to them about the
concerns.
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City Council Meeting Minutes -4- August 26, 2025

Council Member Hayford Oleary expressed concerns about requiring the storage pod to be
stored only on the resident’s driveway. Support Services Manager Anderson explained her
concerns with heavy objects in yards and that she feels the city should be consistent in what
they allow to be put in grass.

Council Member Hayford Oleary asked if you could get a permit to park the pod in the street.

Support Services Manager Anderson explained you need to get a permit to park a dumpster
on the street.

Council Member Christensen mentioned some dumpster rental companies will not rent to you
if you do not have a driveway to store the dumpster.

City Manager Rodriguez asked to clarify if the city should explicitly state these pods are not for
habitation.

MOTION: made by Council Member Coleman Woods, seconded by Council Member Burk, to
make the discussed amendments to the ordinance including banning habitation, updating to a
60 day limit, updating the number of containers, and updating the total amount of days per
calendar year.

Motion carried: 5-0

MOTION: made by Council Member Christensen, seconded by Council Member Burk, to
approve the first reading of an ordinance amending sections 1135 and 925 of the Richfield City
Code of Ordinances pertaining to temporary outdoor portable storage containers as amended.
Motion carried: 5-0

ITEM#9 | PROPOSED ORDINANCES

A. First reading of ordinance changes related to multifamily development regulations (MR2 &
MR-3 zoning district updates).

Council Member Hayford Oleary presented the Staff Report.

City Planner Crosby provided some updates that were made since the work session
discussions.

Council Member Burk asked how much public notice is given in the process before staff
approves. Planner Crosby stated that they will provide about a month's notice before projects
begin, but after staff's decision. Council Member Burk noted that he has concerns about not
letting residents have an opportunity to voice concerns before staff approval.

Council Member Hayford Oleary asked for clarification on what staff is allowed to approve.
Planner Crosby noted that staff can approve any plans that meet code and have the authority
to approve a minor deviation of up to 10%. Council Member Hayford Oleary discussed that
public comment on these items that meet code may be unnecessary. Council Member Burk
stated that he would still like to give Residents a chance to speak on these items. Director
Pohlman discussed that the discretion the Council has now is the most they will have for this
item. She explained that if a building meets the code requirements Staff nor the City Council
would have the ability to deny it.

Council had further discussion on the details of the ordinance and public input.
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City Council Meeting Minutes -5- August 26, 2025

Council Member Burk explained he does not agree to vote on this motion because of the limited
options the public have related to providing feedback on each project.

Mayor Supple asked why some meetings and developers are required to meet with residents
when others aren't.

City Planner Crosby explained that neighborhood meetings are typically held by developers for
more complex land use projects. They are required by policy with PUD’s or any rezoning or
comprehensive plan amendment, are suggested for mixed use projects.

Council Member Hayford Oleary asked if rezoning requires an open house. Staff confirmed.

Mayor Supple asked for clarification on what properties this zoning change would impact. Staff
explained the ordinance update.

Council Member Hayford Oleary explained his concerns with air conditioning units being
removed from the variance process and his reasoning.

MOTION: made by Council Member Hayford Oleary, seconded by Council Member
Christensen, to amend the ordinance to remove the changes to 509.13 regarding central air
conditioning units.
Motion carried: 5-0

Council Member Hayford Oleary explained his excitement to updating these zoning
requirements.

Council Member Burk explained what he would like to see in the ordinance and thanked the city
planner for the effort.

MOTION: made by Council Member Hayford Oleary, seconded by Council Member Coleman
Woods, to approve the first reading of ordinance changes related to multifamily development
regulations (MR2 & MR-3 zoning district updates) with the amendment.

Motion carried: 4-1 (Burk)

B. First reading of an ordinance regulating the use and licensing of short-term rentals.
Council Member Christensen presented the Staff Report.

Support Services Manager Anderson mentioned that there was some discussion regarding what
section 1199.05 pertains to. She noted that they have provided some further information
regarding that section. Attorney Tietjen explained further what that section means. She asked
the Council for clarification on what they would like to add to the language in this section.

Council Member Hayford Oleary stated that he would prefer not to have this requirement.
Council Member Coleman Woods stated that she would like to limit the number of short-term
rental licenses to 2 per owner. Council Member Burk agreed with limiting to 2 licenses. He noted
that he would like to limit it to 1 license to non-Richfield residents. Council Member Christensen
noted her agreement with Council Member Burk. Council discussed further the options on
limiting the licensing of short-term rentals by business owner.

Director Poehlman discussed challenges with the tracking of rental units if Council wants to
limitrentals for each owner.

Attorney Tietjen stated that they will most likely need further discussion on this item. She stated
that more staff may need to be involved, and they can discuss more at the second reading.
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City Council Meeting Minutes -6- August 26, 2025

Mayor Supple asked about current rental owners being permitted to continue their business after
this ordinance passes. City Attorney Tietjen deferred to the Council for how to address that
issue.

Council Member Hayford Oleary expressed concern about current property owners who
vocalized good faith concerns related to the short-term rental ordinance. Mayor Supple
explained how she supports the ordinance but the limit is where she has concerns.

Council Member Burk asked to add language banning registered sex offenders from receiving
a short-term rental license. Council Member also asked about setting a limit on the total number
of rentals in the city.

City Manager Rodriguez explained the need to receive details from Council as to why they want
a limit on the total number of short-term rental licenses.

Council Member Burk explained that short-term rentals are a policy concern because they take
away residential housing.

MOTION: made by Council Member Coleman-Woods, seconded by Council Member
Christensen to approve the first reading of an ordinance regulating the use and licensing of
short-term rentals.

Motion carried: 5-0

C. Consider the second reading and hold a Public Hearing for an ordinance amending section
601 of the Richfield City Code of ordinances pertaining to solid waste disposal, collection,
and hauling.

Council Member Coleman-Woods presented the Staff Report and opened the public hearing.
No residents participated.

MOTION: Made by Council Member Coleman-Woods, seconded by Council Member Hayford
Oleary to close the public hearing.
Motion carried: 5-0

MOTION: Made by Council Member Coleman-Woods, seconded by Council Member Hayford
Oleary to approve the second reading amending section 601 of the Richfield City Code
pertaining to solid waste disposal, collection, and hauling.

Motion carried: 5-0

Mayor Supple expressed excitement about these changes and the impact on trash flow. Council

Member Coleman-Woods thanked the Sustainability Commission.

ITEM #11 | RESOLUTIONS
None.
ITEM#12 | OTHER BUSINESS

A. Consideration of the appointment of Rose Thompson to Sustainability Commission.

Council Member Burk presented the staff report.
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City Council Meeting Minutes -7- August 26, 2025

MOTION: made by Council Member Burk, seconded by Council Member Hayford Oleary to
approve appointment of Rose Thompson to Sustainability Commission.
Motion carried: 5-0

Mayor Supple thanked Rose for joining the Sustainability Commission and explained how
other youth residents can be involved. Council Member Burk thanked Rose.

Mayor Supple mentioned a resident at the meeting requested he receive time to speak to the
Council and that it would occur after the City Manager’s Report and Council Discussion.

ITEM #13 | CITY MANAGER’S REPORT

City Manager Rodriguez shared information regarding Mr. Lowry’s concerns of speeding. City
Manager Rodriguez shared an update about the work Public Safety has done over the past
two years to mitigate these concerns including increasing patrols, arrests, citations issued,
speed tracking signs, and reports completed.

ITEM #14 | COUNCIL DISCUSSION

A. Hats off to Hometown Hits.

Mayor Supple gave a hats off to solid waste specialist Zach McCarty for his work around the
494 construction.

Council Member Christensen gave a hats off to the paper shredding event September 4 at the
Richfield Ice Arena.

Council Member Coleman-Woods gave a hats off to Coach Ty, who recently lost his son.

Council Member Hayford Oleary gave a hats off to the residents who attended the Penn Avenue
open house and Council Member Burk for arriving before him.

Council Member Burk gave a hats off to the residents at Oliver Ave S and 65" St. area who
invited him to a sit-down with residents. Council Member Burk also gave a hats off to the crews
updating Donaldson Park.

Mayor Supple gave a hats off to the educators and students starting the school year.

MOTION: made by Mayor Supple, seconded by Council Member Burk to allow a

resident to speak during open forum for 3 minutes.

Motion carried: 5-0

Phillip Lowry, Richfield resident expressed concerns related to road noise. Mr. Lowry provided
additional information to Council related to his experience.

ITEM #15 | ADJOURNMENT
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City Council Meeting Minutes -8- August 26, 2025

MOTION: made by Council Member Hayford Oleary, seconded by Coleman-Woods to adjourn
the meeting at 8:40 p.m.
Motion carried: 5-0

To Be Approved: September 9, 2025

Mary Supple
Mayor
Michelle Friedrich Katie Rodriguez
City Clerk City Manager
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Richfield Resident?(YES)/ NO

Email @MMU{% ﬂf/lﬂ/l@/ S

{If you would like a response to your open forum comments,
please provide your email address)

Topic A’WJ’W@ (j/.m-q /- b
U

Comments

OPEN FORUM
REGISTRATION CARD

Date 7//1 / 95

Audience: Please remain quiet while others are

giving testimony. Loud objections, clapping, or
other disruptive behavior can be intimidating
to those who may wish to testify with a view
point. Thank you! Your voice matters.

Public Record: Your participation and anything
you share in the meeting will be a part of the
public record. This means anyone can access
information you chose to share.




[~ The Urbat Hometown

Proclamation of the City of Richfield

WHEREAS, National Hispanic Heritage Month is observed from September 15 to October
15 to promote and celebrate rich cultures, traditions and contributions of the Hispanic and Latin
American communities; and

WHEREAS, Hispanic Heritage Month originated as Hispanic Heritage Week in 1968. In
1988, the week was expanded to a month through legislation sponsored by Representative Esteban
Torres, amended by Senator Paul Simon, and signed into law by President Ronald Reagan; and

WHEREAS, the expanded celebration runs from September 15 to October 15, with
September 15 chosen as the starting point to honor the anniversary of the Cry of Dolores in 1810,
which sparked the Mexican War of Independence. This date also aligns with independence
celebrations across Latin America and includes other culturally significant events, such as Dia de la
Raza; and

WHEREAS, in the decades since National Hispanic Heritage Month, proclamations have
been made by every sitting president of the United States; and

WHEREAS, the Hispanic American and Latino American communities fuel our economy
and enrich our nation in many ways, yet are facing threats in the current political climate. We
continue to support human rights for all in our country because that is what strengthens our
democracy; and

WHEREAS, 19% of Richfield residents identify as Hispanic or Latinx, according to the
2023 American Community Survey estimate; and

WHEREAS, Richfield residents voted Minnesota’s first Hispanic female mayor, Maria
Regan Gonzalez, into office in 2018.

Now, THEREFORE, I, Mary Supple, mayor of Richfield, on behalf of the Richfield City
Council, do hereby proclaim September 15, 2025 through October 15, 2025 as Hispanic
Heritage Month in Richfield, and call on the people of Richfield to observe this period with
appropriate programs, activities and ceremonies, and continue to honor the contributions of
our Hispanic American and Latino American community.

PROCLAIMED this 9th day of September, 2025.

Mary B. Supple, Mayor
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City Council Meeting 9/9/2025
Agenda Section: Consent Calendar
Agenda Item: 7.b.

Report Prepared By:
Michelle Friedrich, City Clerk

Department Director:
Sack Thongvanh, Assistant City Manager
Katie Rodriguez, City Manager

Item for Consideration:

Consider the approval of the first reading of an ordinance amending Richfield
City Code Appendix D (Fee Schedule) related to building, planning, and zoning
fees, and schedule a public hearing for the second reading for the September 23,
2025, Council meeting.

EXECUTIVE SUMMARY

City staff annually review department fees to determine if charges for permits and
services are appropriate. Staff want to ensure the costs of issuance for fees and permits
reflect the staff time and costs related to performing the services associated with those
fees. Staff also work to ensure that costs for City services are in line with our peer
communities, are not excessive, and are in compliance with state statute.

Fees related to building permits, zoning, and other land use permits are established by
Appendix D of the City's Code. Unlike other fees included in the budget agenda item,
charges for building, planning, and zoning are required to be set by ordinance, not by
resolution.

HISTORICAL CONTEXT

RECOMMENDED ACTION

By motion: Approve the first reading of an ordinance amendment to the Richfield
City Code Appendix D (Fee Schedule) related to building, planning, and zoning
fees, and schedule a public hearing and a second reading for September 23, 2025.

EQUITABLE OR STRATEGIC CONSIDERATIONS OR IMPACTS

Having fees that reflect an appropriate cost when looking at staff time and resources
helps to ensure that staff are able to continue to provide services at a high level for all
residents. Comparing fee structures with other cities helps to mitigate unintended
consequences for Richfield residents.

POLICIES (RESOLUTIONS, ORDINANCES, REGULATIONS, STATUTES, ETC.)
State Statutes require municipal fees and permits to be determined in accordance with
actual staff time and costs that are incurred in providing related services. City staff has
determined that the fees in question should be modified in order to better reflect actual
time and costs incurred.
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CRITICAL TIMING ISSUES

If approved, a second reading and public hearing related to this ordinance amendment
would occur at the Council meeting on September 23, 2025. To ensure the ordinance is
law before January 1, 2026, it's important that this is approved at the September 23,
2025 meeting.

FINANCIAL IMPACT

City staff has determined that current fees for some applications are insufficient to cover
the costs related to processing those applications. Staff also reviews similar fees in our
"peer communities" to ensure that Richfield's fees are not onerous or excessive. With
the proposed changes, Richfield's fees remain in line with these peer communities.

LEGAL CONSIDERATIONS
Notice of the public hearing shall be published in the Sun Current on September 11,
2025, as required.

ALTERNATIVE RECOMMENDATION(S)
ATTACHMENTS
1. 2025-09-23 Transitory Ord DRAFT Appendix D 2026 LICENSE PERMIT Building

and Const (6)
2. 2025-09-23 DRAFT Resolution Appendix D Summary Pub
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

Appendix D
LICENSE, PERMIT AND MISCELLANEOUS FEES

TRANSITORY ORDINANCE NO. Bill No. 2025-XX

AN ORDINANCE AMENDING APPENDIX D TO THE RICHFIELD CITY CODE; ESTABLISHING A FEE SCHEDULE FOR CERTAIN PERMITS AND
APPLICATIONS

THE CITY OF RICHFIELD DOES ORDAIN:

Section 1. Background

1.01 Appendix D to the Richfield City Code consists of the schedule of fees adopted by the City Council, including those
adopted by resolution and those adopted by Ordinance.

1.02 Minnesota Statutes, Section 462.353 requires that certain fees be adopted by Ordinance. The City Council has previously
established certain fees by Transitory Ordinance No. XX-XX. The City Council has established other fees by resolution,
which resolution is also part of Appendix D.

1.03 The City Council has determined the need to update the schedule of fees under Transitory Ordinance No. XX-XX.
Section 2. Fee Schedule Adopted
2.01 The fees set forth in the attached Exhibit A are hereby adopted by Ordinance.

2.02 The fees adopted at Section 2.01 of this Ordinance shall be amended only by Ordinance. Any fees established by

resolution, other than those adopted at Section 2.01 of this Ordinance, may be amended from time to time by resolution
of the City Council.

Section 3. Effective date; codification.
3.01 This Ordinance is effective in accordance with Section 3.09 of the City Charter.
3.02 This Ordinance shall take effect January 1, 2026.

3.03 A copy of this Ordinance shall be included in Appendix D to the Richfield City Code, immediately prior to the resolution
establishing fees.

3.04 This Ordinance supersedes Transitory Ordinance No. XX-XX.
Adopted by the City Council of the City of Richfield, Minnesota this 23rd day of September 2025.

Mary B. Supple, Mayor

ATTEST:

Michelle Friedrich, City Clerk

Richfield, Minnesota, Code of Created: 2025-04-18 11:47:09 [EST]
Ordinances (Supp. No. 4)
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

EXHIBIT A.
CONSTRUCTION AND RELATED PERMIT FEES AND CHARGES

A. Investigation Fees: Work without a Permit:

Investigation. Whenever any work for which a permit is required by this code has been commenced without first obtaining
said permit, a special investigation shall be made before a permit may be issued for such work.

Fee. An investigation fee, in addition to the permit fee, shall be collected whether or not a permit is then or subsequently
issued. The investigation fee shall be equal to the amount of the permit fee required by this code. The minimum investigation
fee shall be the same as the minimum fee set forth in Section 2. The payment of such investigation fee shall not exempt any
person from compliance with all other provisions of this code nor from any penalty prescribed by law.

B. Permit fee refunds:

The building official may authorize refunding of not more than 80 percent of the permit fee paid when no work has been done
under a permit issued in accordance with this code.

The building official may authorize refunding of not more than 80 percent of the plan review fee paid when an application for
a permit for which a plan review fee has been paid is withdrawn or canceled before any plan reviewing is done.

The building official shall not authorize refunding of any fee paid except on written application filed by the original permitted
not later than 180 days after the date of fee payment.

Review Fee 400.09

gazebos, bathroom
remodels, etc. 35% of
building permit fee for one
and two family dwelling
basement remodels

Type of Section Description Fee

Permitor Requiring

License

(1) Building 400.03 — Fee Schedule to follow MN https://www.revisor.mn.gov/statutes/cite/326B.153

Permits 400.09 Statute 326B.153 + State Except values of $1-52,000, the fee is $65.00
Surcharge 326B.148 https://www.revisor.mn.gov/statutes/cite/326B.148

(2) 515.05 (no permit fee for sidewalks) | $65-08-100.00

Driveway,

Parking Area

Permits

(3) 420.00 Permanent or portable pools | $65.00

Swimming are based on building permit
fees with a minimum of

(4) Plan 400.03 — 25% for decks/porches,

Plan review 65% of building permit fee
fee for for all other building permits,
similar except no fee for the
buildings following:

Richfield, Minnesota, Code of
Ordinances (Supp. No. 42)
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Created: 2025-04-18 11:47:09 [EST]
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Richfield, Minnesota, Code of Ordinances

Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

(a) Existing single family
dwelling minor nonstructural
alterations.

(b) Single and two family
dwelling repair and
maintenance work.

(c) Commercial and
industrial repair and
maintenance work not
exceeding $1,000.00 or
where plans are not
required.

Plan Review Maximum 25% of permit fee
fee for based on Minnesota State
similar Building Code 1300.0160
buildings
(5) contractor applies for $5.00
Contractor permit(s)
License
Verification
Fee
(6) Moving- | 845 Moving Permit Fee $65.00
Buildings
(7) Structure | 400.00 — (@) Commercial Demolition $65.00
Demolition 400.09 cost as per Building Permit
Schedule with a minimum of
(b) $65.00
Residential
Demolition
(8) 400.03 — Residential Minimum Fee 2% | $65.00
Plumbing 400.09400.03 | of Total Job cost with a
Permit — 400.09 minimum of (includes one
inspection)
Each additional inspection $65.00
(9) Plumbing | 400.03 — Commercial/Industrial/Multi- | $65.00
Permit 400.09400.03 | family Based on Total Job
— 400.09 cost 2% of Estimated Job
cost with a minimum of
(includes one inspection)
Each additional inspection $65.00
(13) Solar Based on 2% of cost of

Photovoltaic

electrical job to customer
with a minimum of (separate

Richfield, Minnesota, Code of Ordinances
(Supp. No. 42)
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

System electrical permit required for
Rating* signs)
400.03 — 0—5,000 watts $65.00
400.09
5,001—10,000 watts $150.00
10,001—20,000 watts $200.00
20,001—30,000 watts $250.00
30,001—40,000 watts $300.00
(14) 400.03 — Central Systems and $65.00
Residential 400.09 Additions, Alterations and
Heating, Repairs 1%% estimated cost
Ventilating, with a minimum of (Includes
Air one inspection)
Conditioning
and
Refrigeration
Commercial
Heating,
Ventilating,
Air
Conditioning
and
Refrigeration
Each additional inspection $65.00
Central Systems and $65.00
Additions, Alterations and
Repairs 1%:% estimated cost
with a minimum of
(15) Sign 41501 — (a) Temporary sign permit $65-00
Installation AAE AL (b) Permanent sign (any size) | $125:00
549.07- Building permit is required
549.11 for sign support structures
fees based on building
permit fee schedule
(16) 400 A temporary Certificate of $200.00
Temporary Occupancy may be issued Plus a letter of credit or cash escrow equal to 125%
Certificate of before completion of the of the remaining City Code requirements
Occupancy entire work covered by the

permit, provided the Chief
Building Official deems that
the building is safe to occupy

Richfield, Minnesota, Code of Ordinances
(Supp. No. 42)
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

ZONING, LAND USE AND RELATED CHARGES

Type of Permit or License Section Description Fee
Requiring
(1) Planned Unit 542 (a) $1,000 plus $5/51,000 of project value | $5,000-80
Development (construction cost) up to a maximum fee
of
(b) Major PUD Plan Amendment—S51,000 | $5,000-00
plus $5/51,000 of project value
(construction cost) up to a maximum fee
of
(c) Minor PUD Plan Amendment $400-00
(2) Site Plan Review 547 (a) Standard Review: $3,500-00
$500 plus $5/51,000 of project value
(construction cost) to a maximum fee of
(b) Administrative Review $500
(bc) Major amendment—S500 plus $3,500-00
$5/51,000 of project value (construction
cost) to a maximum fee of
(ed) Minor amendment $350-00
(3) Variance 547 Residential $350-00
Non Residential $500-00
Variance Appeal Residential and Non Residential $350-00
(4) Conditional Use Permit | 547 (a) $500 + $5/51,000 of project value $3,500-00
(construction cost) up to a maximum fee
of
(b) Major amendment—S$500 + $3,500-00
$5/51,000 of project value (construction
cost) up to a maximum fee of
© Minor amendment $350:00
(5) Interim Use Permit 547 $1,000 plus $100/year monitoring feeup | $1,500-00
to a maximum fee of
(6)" Zoning District or Code | 547 $2,000-00
Text Change
(7)" Subdivision Approval 500.01— $500-00
500:65500.13
Subdivision Waiver 500.05-Subd- $350-00
2-500.25
(8) Street/Easement 820/State $1,000-00
Vacation Statute
(9) Appeal to Board of Adj. | 547 $350-00

& Appeals

Richfield, Minnesota, Code of Ordinances
(Supp. No. 42)

Created: 2025-04-18 11:47:09 [EST]
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

(10) Special Request to City $350-00
Council
(11) Zoning Compliance $75-00
Letter
(12) Comprehensive Plan $1,000-00
Amend.
(13) Plats” 500 Preliminary/Final Plat $775-:00-5500 / $275
(14) Sketch Plan Review $350.00-500
(15) Extension Extension of a Land Use Approval $250:00
(rezoning, site plan approval, conditional
use permit, variance, etc.) beyond its
original approval period
(16) Escrow Administration $100-:00-125 + $250/year
Fee after stipulated completion
date if not complete. (To
be accrued/charged on the
day following expiration
and annually on this
anniversary date until
complete.)
(17) Special Exception 509.15 A special fence exception may be issued $250:00
Review for Fences or Walls | Subd.13 per the restrictions of Section 509.15 for
corner lots or through lots.
(18) Public Tree Planting 544.03 For the planting of trees in public parks or | $160:00 per caliper inch.
Fund Subd.8 public boulevards.
*Any additional expenses incurred by the City in the course of processing a request will be charged to the applicant.

FIRE SERVICES FEES

Type of Permit or License

Section
Requiring

Description

Fee

(6) Fire Extinguishing
System Permit

Based on Building Permit fee schedule
with a minimum of: Plan review fee: 65%
of building permit fee, except no fee for
the following:

(a) Nro plan review eharge-fee for
valuations €£51,000 or less; minimum fee
applies as listed.

(b) A plan submittal is required for all fire

sprinkler systems with 10 or more sprinkler
heads.

$50.00

(7) Fire Alarm Systems

-Based on Building Permit fee schedule
with a minimum of: Plan review fee: 65%

$50.00

Richfield, Minnesota, Code of Ordinances
(Supp. No. 42)

Created: 2025-04-18 11:47:09 [EST]
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Richfield, Minnesota, Code of Ordinances
Appendix D LICENSE, PERMIT AND MISCELLANEOUS FEES

of building permit fee, except no fee for
the following:

(a) No plan review eharge-fee for
valuations of $1,000 or less; minimum fee
applies as listed.

(b)_Plan submittal is required for all fire
alarm system installations or
modifications.

antennas added to an existing antenna
location or replacement of existing
antennas at a location

(8) Flammable or Tanks (installation or modification) $150.00
Combustible Liquid or Gas
Storage Tanks and Piping
Installation or alteration of piping Each $50.00
unit or dispenser
Underground Tank Removal $100.00/Tank
MISCELLANEOUS FEES
Type of Permit or License Section Description Fee
Requiring
(3) Antenna Commercial 425 & 544 (a) CWTS antenna permit application fee $100-00
Wireless
Telecommunication Service
(CWTS)
(b) Antenna permit fee for additional $35.00

(Bill No. 2020-12, §§ 1—3; Bill No. 2022-12, § 3; Bill No. 2023-1; Bill No. 2023-9; Bill No. 2024-09; Bill No. 2025-XX)

Richfield, Minnesota, Code of Ordinances

(Supp. No. 42)

Created: 2025-04-18 11:47:09 [EST]
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RESOLUTION NO. 2025-XXXXX

AN ORDINANCE AMENDING APPENDIX D TO THE RICHFIELD CITY CODE;
ESTABLISHING A FEE SCHEDULE FOR CERTAIN PERMITS AND APPLICATIONS

WHEREAS, the City of Richfield has adopted the above referenced ordinance; and

WHEREAS, the verbatim text of the ordinance is cumbersome, and the expense of publication
of the complete text is not justified.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Richfield that the
following summary is hereby approved for official publication:

SUMMARY PUBLICATION TRANSITORY

ORDINANCE NO. 19-XX
AN ORDINANCE AMENDING APPENDIX D TO THE RICHFIELD CITY CODE;

ESTABLISHING A FEE SCHEDULE FOR CERTAIN PERMITS AND APPLICATIONS

This summary of the ordinance is published pursuant to Section 3.12 of the
Richfield City Charter.

The purpose of the ordinance is to amend Richfield City Code Appendix D (Fee Schedule)
related to building, planning, and zoning fees to ensure the costs of issuance for fees and
permits reflect the staff time and costs related to performing the services associated with
those fees.

Copies of the ordinance are available for public inspection in the City Clerk’s office during
normal business hours or upon request by calling the City Clerk’s office at (612) 861-
9739.

Adopted by the City Council of the City of Richfield, Minnesota on this 23" day of September 2025.

Mary B. Supple, Mayor
ATTEST:.

Michelle Friedrich, City Clerk
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City Council Meeting 9/9/2025
Agenda Section: Consent Calendar
Agenda Item: 7.c.

Report Prepared By:
Julie Urban, Assistant Community Development Director

Department Director:
Melissa Poehiman, Community Development Director

Item for Consideration:
Consider a resolution approving the Affordable Housing Trust Fund 2025 Revised
Budget and 2026 Budget.

EXECUTIVE SUMMARY

The City Council established an Affordable Housing Trust Fund (Trust Fund) in 2020 to
support the preservation and creation of affordable housing in the community. Through
its Trust Fund, the City can support the rehabilitation and preservation of existing
affordable housing, promote the development of additional affordable housing, and
assist individuals with rental and down payment assistance. The City's Housing and
Redevelopment Authority (HRA) administers the Trust Fund on behalf of the City.

The 2025 Revised Budget provides funding for the following affordable housing
programs:

e $1,570,000 for the preservation and rehabilitation of three Naturally Occurring
Affordable Housing (NOAH) apartment complexes (236 units) and

e $240,000 for the New Home Program, which provides affordable homeownership
opportunities for households earning up to 80% of the Area Median Income
(AMI).

Funding for the 2025 Revised Budget is provided by pooled tax increment and
investment earnings.

The 2026 Proposed Budget for the Trust Fund provides funding for the following
affordable housing efforts:

e $40,000 for down payment assistance through the HRA's First-Time Homebuyer
Program, which serves households earning up to 80% of the AMI;

e $500,000 for development grants to an affordable housing development, and

e $160,000 for the New Home Program.

Funding for the 2026 Budget is provided by proceeds from the sale of HRA property,
pooled tax increment, investment earnings, and a grant from Minnesota Housing.

The Budgets were approved by the HRA on August 18, 2025. Statute requires that the
City Council also approve them.
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HISTORICAL CONTEXT

¢ In 2017, the State Legislature approved legislation to allow cities to establish
housing trust funds in order to facilitate affordable housing efforts in the State.

e On May 26, 2020, the City Council adopted an ordinance establishing the Trust
Fund.

RECOMMENDED ACTION

By motion: Adopt a resolution approving the 2025 Revised Budget and 2026
Budget for the Affordable Housing Trust Fund.

EQUITABLE OR STRATEGIC CONSIDERATIONS OR IMPACTS

e The Trust Fund's mission is to preserve and create affordable housing, which
helps to achieve the desired Strategic Plan outcome to maintain Richfield as an
affordable place to live.

e The HRA programs support housing stability and choices for low-income
households and reduce racial inequities and barriers for traditionally excluded
communities.

POLICIES (RESOLUTIONS, ORDINANCES, REGULATIONS, STATUTES, ETC.)

¢ Minnesota Statutes 462C.16 provides the authority for cities to create local
housing trust funds.

e The City's Comprehensive Plan supports the preservation, maintenance and
diversification of the City's housing stock and the provision of housing that meets
the diverse needs of all its residents.

e The HRA works to implement the Comprehensive Plan by administering a variety
of housing programs for people who own their homes and who rent their homes
as well as for residents across the income spectrum.

CRITICAL TIMING ISSUES
The Trust Fund budget should be approved before January 1, 2026.

FINANCIAL IMPACT

e The HRA provides funding for the Trust Fund through pooled tax increment, land
sale proceeds, investment earnings, and a grant from Minnesota Housing.

e To fully fund the NOAH preservation and development grants, the HRA transfers
funds to the Trust Fund from the Temporary Spending Plan, which the HRA
adopted in 2022.

e A small amount of funding is budgeted for administrative costs ($1,000 per year).
The HRA covers the remainder of the administrative costs.
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LEGAL CONSIDERATIONS

e State Statute, along with the City ordinance establishing the Trust Fund, requires
that the budget be approved by the City Council.
e The Trust Fund is administered by the HRA.

e The Trust Fund can support affordable housing to persons of very low, low, and
moderate income. All of the proposed programs meet this definition.
Homeownership programs for moderate income households (up to 120% AMI)

must be approved by a super majority of the City Council. None of the proposed
uses require this level of approval.

ALTERNATIVE RECOMMENDATION(S)
Decide not to approve the Trust Fund budget.

ATTACHMENTS
1. 090925 Resolution Affordable Housing Trust Fund Budget
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RESOLUTION NO.

RESOLUTION ADOPTING AN AFFORDABLE HOUSING TRUST FUND BUDGET
FOR THE YEAR 2025 REVISED AND 2026

WHEREAS, authorized by Minnesota State Statutes 462C.16, the City approved by
ordinance the creation of an Affordable Housing Trust Fund on May 26, 2020, and

WHEREAS, the ordinance requires the City Council to approve an annual budget
for the Affordable Housing Trust Fund.

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Richfield
as follows:

1. The 2025 Revised Budget for the Affordable Housing Trust Fund is hereby
approved and adopted with appropriations as follows:
e $1,570,000 for the preservation and rehabilitation of three Naturally
Occurring Affordable Housing apartment complexes, and
e $240,000 for the HRA’'s New Home Program.
2. The 2026 Budget for the Affordable Housing Trust Fund is hereby approved and
adopted with appropriations as follows:
e $40,000 for the HRA's First-Time Homebuyer Program;
e $160,000 for the HRA’s New Home Program, and
e $500,000 for a development grant to an affordable housing project.

Adopted by the City Council of the City of Richfield, Minnesota this 9th day of
September, 2025.

Mary B Supple, Mayor
ATTEST:

Michelle Friedrich, City Clerk
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City Council Meeting 9/9/2025
Agenda Section: Consent Calendar
Agenda Iltem: 7.d.

Report Prepared By:
John Evans, Analyst

Department Director:
Karl Huemiller, Recreation Director

Item for Consideration:

Consider the approval of a resolution for reimbursement of certain expenditures
from the proceeds of general obligation bonds to be issued by the City for the
Veterans Memorial Park project.

EXECUTIVE SUMMARY

Consistent with City Council direction and with the authorization of a Local Option Sales
Tax for a park project at Veterans Memorial Park. Staff is working on design and
construction for the Veterans Memorial Park project.

The City will need to begin the drawdown of funds for the reimbursement of expenses
related to the work at Veterans Memorial Park. The funds for these reimbursements will
be sourced from the next two sales of general obligation bonds, the first of which will
take place in November 2025, the second in 2026.

Approval of the proposed reimbursement resolution will enable City staff to incur costs
related to the project prior to the sale of general obligation bonds. The resolution allows
project costs incurred up to 60 days prior to Council approval, to be reimbursed using
the proceeds of the general obligation bonds.

HISTORICAL CONTEXT

In the General Election of November 5, 2024, Richfield voters approved the issuance of
a local sales tax to fund three parks and recreation capital improvement projects: a new
building at Wood Lake Nature Center, improvements to the facilities of Veterans
Memorial Park, and a new Richfield Community Center building. Following this
approval, the first issuance of general obligation bonds in the amount of $10,000,000
took place in December 2024. The December 2024 general obligation bonds were
intended to only be used for the Wood Lake Nature Center project. A drawdown of
these funds began in June 2025 to reimburse the City for expenses related to the Wood
Lake Nature Center Building project. The general obligation bonds to be sold in
November 2025 will contribute an additional $1,000,000 in funding towards the Wood
Lake Nature Center Building project. The reimbursement of $11,000,000 in project costs
with general obligation bonds serviced by the Local Option Sales Tax Revenue was
authorized in December 2024.

RECOMMENDED ACTION
By Motion: Approve the resolution for reimbursement of certain expenditures
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from the proceeds of general obligation bonds to be issued by the City for the
Veterans Memorial Park project.

EQUITABLE OR STRATEGIC CONSIDERATIONS OR IMPACTS

The Veterans Memorial Park project will ensure the future viability of the infrastructure
at Veterans Memorial Park, including the Outdoor Pool, Ice Arena, picnic pavilion, and
walking trails. Providing these facilities to the public is crucial to the mission of the
Recreation Services Department and the City of Richfield to serve all of its residents.

POLICIES (RESOLUTIONS, ORDINANCES, REGULATIONS, STATUTES, ETC.)

e The Veterans Memorial Park project is identified in the City's capital improvement
plan.

¢ The reimbursement resolution is standard procedure and necessary to cover any
project costs incurred prior to the sale of bonds.

CRITICAL TIMING ISSUES

Staff and the contracted architectural firm, JLG Architects, are moving through the final
design and engineering phases with the intent to start construction this fall.

FINANCIAL IMPACT

e Adoption of the proposed reimbursement resolution provides approval for City
staff to incur reimbursable costs for the Veterans Memorial Park project prior to
sale of the bonds.

e The Veterans Memorial Park project is funded via general obligation bonds
serviced by Local Option Sales Tax revenues. The City reasonably expects that
$9,000,000 is the maximum principal amount of the Bonds which will be issued to
finance the project. The first issuance of general obligation bonds will occur in
late 2025 in an amount of $6,000,000, including $5,000,000 for the Veterans
Memorial Park project and $1,000,000 for the WLNC project. The second
issuance of general obligation bonds to fund the Veterans Memorial Park project
will occur in mid to late 2026 in an amount of $4,000,000.

LEGAL CONSIDERATIONS
The City Attorney has reviewed the resolution and will be available to answer questions.

ALTERNATIVE RECOMMENDATION(S)
None

ATTACHMENTS
1. Veterans_Park_Reimbursement Resolution for Bond
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CITY OF RICHFIELD
RESOLUTION NO.

DECLARING THE OFFICIAL INTENT OF THE CITY OF
RICHFIELD TO REIMBURSE CERTAIN EXPENDITURES
FROM THE PROCEEDS OF BONDS TO BE ISSUED BY

THE CITY WITH RESPECT TO THE VETERANS MEMORIAL PARK PROJECT

WHEREAS, the Internal Revenue Service has issued Treas. Reg. § 1.150-2
(the “Reimbursement Regulations”) providing that proceeds of tax-exempt bonds
used to reimburse prior expenditures will not be deemed spent unless certain
requirements are met; and

WHEREAS, the City of Richfield, Minnesota (the “City”) expects to incur
certain expenditures that may be financed temporarily from sources other than
bonds, and reimbursed from the proceeds of tax-exempt bonds; and

WHEREAS, the City has determined to make this declaration of official intent
(the “Declaration”) to reimburse certain costs from proceeds of bonds in accordance
with the Reimbursement Regulations.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF RICHFIELD, MINNESOTA AS FOLLOWS:

1. The City of Richfield is undertaking improvements to Veterans Memorial
Park (the “Project”).

2. The City reasonably expects to reimburse the expenditures made for
certain costs of the Project from the proceeds of bonds in an estimated maximum
principal amount of $9,000,000. All reimbursed expenditures will be capital
expenditures, costs of issuance of the bonds, or other expenditures eligible for
reimbursement under Section 1.150-2(d)(3) of the Reimbursement Regulations.

3. This Declaration has been made not later than 60 days after payment of
any original expenditure to be subject to a reimbursement allocation with respect to the
proceeds of bonds, except for the following expenditures: (a) costs of issuance of bonds;
(b) costs in an amount not in excess of $100,000 or 5 percent of the proceeds of an issue;
or (c) “preliminary expenditures” up to an amount not in excess of 20 percent of the
aggregate issue price of the issue or issues that finance or are reasonably expected by the
City to finance the Project for which the preliminary expenditures were incurred. The term
“preliminary expenditures” includes architectural, engineering, surveying, bond issuance,
and similar costs that are incurred prior to commencement of acquisition, construction or
rehabilitation of a project, other than land acquisition, site preparation, and similar costs
incident to commencement of construction.
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4, This Declaration is an expression of the reasonable expectations of the
City based on the facts and circumstances known to the City as of the date hereof. The
anticipated original expenditures for the Project and the principal amount of the bonds
described in Paragraph 2 are consistent with the City’s budgetary and financial
circumstances. No sources other than proceeds of bonds to be issued by the City are,
or are reasonably expected to be, reserved, allocated on a long-term basis, or otherwise
set aside pursuant to the City’s budget or financial policies to pay such Project
expenditures.

5. This Declaration is intended to constitute a declaration of official intent for
purposes of the Reimbursement Regulations.

The foregoing resolution was moved by Councilmember and
seconded by Councilmember

The following voted in the affirmative:

The following voted against:

Councilmember was absent.

Adopted by the City Council of the City of Richfield, Minnesota, this 9th day of September,
2025.

Mary B. Supple, Mayor

ATTEST:

Michelle Friedrich, City Clerk
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City Council Meeting 9/9/2025
Agenda Section: Consent Calendar
Agenda ltem: 7.e.

Report Prepared By:
Matt Hardegger, Transportation Engineer

Department Director:
Kristin Asher, Public Works Director

Item for Consideration:

Consider setting the date for a public hearing regarding municipal consent for
Project 2 of the 1-494 Corridor Vision, to be held on October 28, 2025.

EXECUTIVE SUMMARY

The Minnesota Department of Transportation provided the city with a final layout and
notification of a request for Municipal Consent related to Project 2 of the 1-494 Corridor
Vision on Friday, August 29th.

The municipal consent process is designed to give municipalities another opportunity to
provide formal input into the project design. According to state law, the City has a right
to review and approve or disapprove the project’s proposed final layout. Minnesota
Statutes 161.164 requires that the City Council conduct a public hearing on the
proposed final layout within 60 days of receiving the final layout for the project, and
schedule the public hearing within 15 days of receiving the layout.

HISTORICAL CONTEXT
Richfield was a part of the Policy Advisory Committee (PAC) which approved the [-494

Corridor Vision and identified 9 project elements to construct on 1-494 between Highway
77 and Highway 169.

Phase 1 of the project is expected to be complete in 2027 and has constructed/is
constructing:

» The 35W Interchange Flyover

* E-ZPass lanes between Hwy 100 and |-35W

* Reconstruction of the Nicollet, Portland, and 12th Avenue Bridges plus construction of
the Chicago Avenue Pedestrian Bridge

Phase 2 proposes to complete the remaining project elements beginning in 2027:
» E-ZPass Lanes from Hwy 169 to Hwy 100

» E-ZPass Lanes from |-35W to Hwy 77

* Reconstruction of the Pleasant Avenue railroad bridge over [-494

» 82nd Street interchange and grade raise on |-35W

RECOMMENDED ACTION

By motion, set the date for a public hearing regarding municipal consent for
Project 2 of the 1-494 Corridor Vision, to be held on October 28, 2025.
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EQUITABLE OR STRATEGIC CONSIDERATIONS OR IMPACTS

Scheduling a public hearing for municipal consent related to a highway project is a
statutory requirement.

POLICIES (RESOLUTIONS, ORDINANCES, REGULATIONS, STATUTES, ETC.)
Minnesota Statutes, sections 161.162 through 161.167 govern the municipal consent
process for MNnDOT projects that involve the construction,

reconstruction, or improvement of any route on the trunk highway system lying within
any municipality which alter access, increase or reduce traffic

capacity, or require acquisition of permanent rights-of-way.

CRITICAL TIMING ISSUES

The public hearing must occur within 60 days of August 29, 2025, when the city
received the final layout from MnDOT. Following the public hearing, the City Council
must approve or disapprove the layout by resolution within 90 days.

Preliminary Municipal Consent Schedule

August 29, 2025: City received final layout from MnDOT

October 14, 2025: City Council Work Session

October 28, 2025: Public Hearing at Regular City Council Meeting (7:00pm)
January 26, 2026: Deadline for Council action approving or disapproving Municipal
Consent. If no official City Council action is taken by this date, the proposed project
layout is considered approved.

FINANCIAL IMPACT
None as it relates to the municipal consent process.

The City will have some local cost-share for the project as a whole, and for City-
requested features such as enhanced/additional pedestrian and bicycle amenities,
visual quality elements, pavement rehabilitation on local roads, and City utility
improvements beyond those required for the project. The local cost share is
preliminarily estimated to be about $8,528, which does not include any city-requested
features.

LEGAL CONSIDERATIONS

The municipal consent process is governed by Minnesota Statutes, sections 161.162
through 161.167. Legal notice will be published following the date being set.

ALTERNATIVE RECOMMENDATION(S)

Set the date of the public hearing for October 14, 2025. This would accelerate the
deadline for Council action to January 12, 2026.

ATTACHMENTS

1. Municipal Consent 101_City Council Briefing October 2025
2 2785-462 City of Richfield MC Letter

3. [-494 Vision Elements and Implementation Plan

4 SP2785465 Preliminary_Design_Drawing 20250828
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1-494: Airport to Highway 169
Project 2 Municipal Consent

Request for Municipal Consent

Attached you’ll find MnDOT’s request for Municipal Consent (MC) of Project 2 of the I-
494 Corridor Vision as approved by the Policy Advisory Committee. The submittal of
their MC package triggers the MC statute requiring local agencies to either approve or
disapprove the project by January 27t 2026.

Statutory Trigger for Muncipal Consent

Minnesota Statutes, sections 161.162 through 161.167 governs the MC process for
MnDOT projects that involve the construction, reconstruction, or improvement of any
route on the trunk highway system lying within any municipality which alter access,
increase or reduce traffic capacity, or require acquisition of permanent rights-of-way.

Minnesota Statutes, section 161.164 describes the City’s responsibilities and timeline
for action for a project that triggers the MC statute:

1. The Municipality receives the final project layout and other required items from
MnDOT;

Within 15 days of receiving the final layout, schedule a public hearing;

Provide at least 30 days’ notice of the public hearing;

Within 60 days of receiving the final layout, conduct the public hearing; and

Within 90 days of the public hearing, approve or disapprove the layout by resolution
(must be complete on or by day 150 from the receipt of final layout).

ok~ wbd

Role of City Council

The role of the City Council is to thoroughly vet the project with the interests of their
Ward, the City, and the Region in mind. While the opportunity for public input and
changes to most of the detailed project elements has passed, the City Council is now
tasked with approving or disapproving the larger project as a whole on behalf of these
stakeholders.

If the City Council approves the final layout or does not disapprove the final layout via
resolution within 90 days from the date of the public hearing (item 5 above), the final
layout is deemed approved and MnDOT may continue with project development.

If the City Council disapproves the final layout via resolution, MNnDOT may make

changes requested by the City, decide to not proceed with the project, or appeal the
final layout rejection via an appeal board. This appeal board process is described at
length in Minnesota Statutes section 161.164, subdivision 2 & 3, & section 161.165.
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Actions Following Disapproval

Disapproval of the project would almost certainly result in MnDOT referring the final
layout to the Appeal Board laid out in Minnesota Statutes, section 161.165. This would
trigger a hearing within 30 days of referral. The Appeal Board would consist of one
member appointed by MnDOT, one member appointed by the City, and one member
appointed by mutual agreement of the City and MnDOT. In short, the Appeal Board
could recommend:

1. Approval of the final layout and MnDOT would proceed with project development;
2. Approval of the final layout with changes and MnDOT could:
I. agree to the changes;
II.  decide not proceed with the project; or
lll.  decide to move forward with the final layout and explain why to the City and
Appeal Board in a report stating fully the reasons for doing so; or
3. Disapproval of the final layout and MnDOT could:
I.  decide not to proceed with the project; or
II.  decide to move forward with the final layout and explain why to the City and
Appeal Board in a report stating fully the reasons for doing so.

If at any time in the Appeal Board process MnDOT agrees to layout changes that affect
highway access, traffic capacity, or require additional acquisition of permanent rights-of-
way, the final layout would be required to restart the entire Municipal Consent process
described in the section titled “Statutory Trigger for Municipal Consent” above.

Considerations

It is important that the City Council recognize the regional, State, and Federal
significance of this project when considering authorizing MC. While Project 2 is primarily
highway infrastructure and does not contain elements that directly benefit Richfield, this
project is the continuation and culmination of the larger 1-494 Vision. Additionally, staff is
confident that this project will provide benefits to our neighbors in Bloomington through
the reconstruction of the 82" Street bridge.

Following the municipal consent process for Project 1, the City Council and staff created
a consideration framework for regional transportation projects. MNnDOT has analyzed
the impacts of this project on the items listed in that framework, and Council Members
will be tasked with evaluating these items when considering this project for approval.
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m1 DEPARTMENT OF
TRANSPORTATION

Metropolitan District
1500 West County Road B2
Roseville, MN 55113

August 29, 2025

Kristin Asher, P.E.

City of Richfield — Public Works Director
6700 Portland Ave

Richfield, MN 55423

Dear Ms. Asher,

MnDOT is in the process of developing Project 2 of the 1-494 Corridor Vision, which will complete the
construction of the corridor vision. Project 2 is being developed for letting in October 2026, as a design-build

project.

The scope of project 2 is listed below.

Add EZ Pass lanes on | 494 (from Hwy 77 to I-35W, and TH 100 to TH 169) to improve the safety and flow
of traffic.

Reconstruct the 82nd St. interchange, add a new bridge braid from SB I-35W to 82" St.
Reconstruct ramp from EB [-494 to SB -35W.

ADA improvements, construct and/or reconstruct pedestrian/multimodal facilities along 81st Ave, 82nd
Ave, 83rd Ave, Girard Ave, frontage roads west of I-35W, and north and south frontage roads on 1 494
between 12th Ave and Hwy 77.

Drainage system improvements on |-35W and 1-494.
Construct cul-de-sacs on 81st Ave, 83rd Ave and Girard Ave.

Watermain relocation due to new construction along I35W.

The whole benefits to the region, of the corridor vision, that will now be fully realized with the completion of
Project 2 are:

Reduce traffic congestion and improve reliability of the average rush-hour trip

Improve safety for all modes
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* Provide a transit advantage to increase the nu